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® Executive Summary

2Q Financial
Results Outline

M Sales: ¥3.67 bil., Operating Income: A¥93 mil.

(accumulated total up to the second quarter)

For the second quarter alone, we succeeded in reducing fixed expenses while
slightly increasing sales, and in raising operating profit balance to a nearly
profitable level.

M Titles “for Japanese females” sold well as a whole due to
Increased attraction of the reading and events.

Initiatives in W The new title “Aya Koi” marked a good start.
20 B Sales derived from the “Fandom” strategy doubled over the first
querater due to favorable sales of goods and events.
* Sales of “IP development”
Planneq for B Further increase in the “Fandom” sales.
the third “MIRAPRI” tea party, and a large-scale event “BORUFESU” are
quarter and _ projected. o | |
after B Five titles of new application will be developed in earnest.

Business results
forecast for the
full fiscal year

Bl Sales of ¥7.45 billion and operating Income of A¥50 million are

expected.
A profit of ¥40 million is expected for the operating profit balance in the second half.
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m Summary for 2Q
The successful implementation of the “smart operation” following

the first quarter has led to a dramatic decrease in deficit.

[Millions of Yen]

019 FY2018
O Vi sl 1H results o4 to sales
Sales 3,678 100.0% 98.4% 3,738/ 100.0%
Cost of sales 1,32d 35.9%: 74.8% 1,764 47.2%
............... FRfret byorire SR Gl A
Labor cost 648 17.6% 76.9% | 842  22.5%
Outsourcing cost 330 9.0% 70.3% 469 12.6%
Others 341 9.3% 75.5% 452 12.1%
SG&A expenses 2,451 66.7% 89.1% 2,152 73.6%
Advertising expenses 847 23.0% 89.9% 942 25.2%
Sales commissions 1,134 30.8% 97.9% 1,158 31.0%
Others 469 12.8% 72.1% 651 17.4%
Operating l0ss A93 — — ATTS —
L sssssssmEmEEsm B ------------ 0000000000000 !/ dsssssssgussssss
Ordinary loss A108 — — A790 —
Net loss for the term
attributable to owners of A116 — — A757 —
parent
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m Balance sheet and cash flow statement € race

W Balance sheet

[Millions of Yen]

® Cash flow statement

[Millions of Yen]

FY2019 FY2018
1H results 1H results
CF of sales activitiesi 318 A546
CF of investment activities 61 A207
CF of financial activities 0 A50
Change in cash and
cash equivalent 380 A801
Balance of cash and casf
equivalent at the end of quartey, 1 ) 487 1 ’ 33 1

1H results End of _

FY2018  Comparison

Current assets 2,310 2,360 97.9%

Non-current assets 597 728 82.1%

Assets, 2,907 3,088 94.1%

Current assets 658 724 90.9%

Non-current assets — —_— —_

Total liabilities 658 124 90.9%

Shareholders’ equity 2,231 2,347 95.1%

com?r((:achuemnszil\{;lttaei?l(?;rr]neer 1 7 1 7 102.9%

Subscription - . B
rights to shares

Net assets| 2,249 2,364  95.1%
Total liabilities

94.1%

and net assets| 2097 3,088 ’

Refund of consumption
tax, etc.
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m Sales Figures by Quarter

Such titles “for Japanese females” sold well on the whole including the “Aya Koi” in the face of a mature market.
The operating profit balance recovered to close to a black letter level on a slight increase in sales,

Millions of Yer in the second quarter alone.
2,000 I
I o English IP development
language W, Vien i i i

1,500 women
For —p
1000 Japanese
’ language
women
500
0 A255 A229 A33 A89 A3
Operating -
income - -
o 20Q 2019 30Q 2019 40Q 2019 10 2020 20Q 2020
Performance (;’gr:nrg?izit Performance Performance Performance Performance ggm’;%s; YonY QonQ
anguseuomen| 1,296 69% 1,192 1,120 1,089 1,143| 62% 889 105%
Engli\slvr;::zguage 458 24% 507 498 461 433 | 23% 95% 94%
100 s% 124 194 263 250 | 14% 250% 95%
IP development 16 1% 7 7 12 23 1% 14199 195%
Total sales 1,871 | 100% | 1,832 1,820 1,827 1,851 |100%| 9994 101%
Operating A255| - | A229 A33 A89 A3l -] - -
Copyright © Z01Y Voltage Inc All Rights Reserved. 6




m Expense Figures by Quarter

Succeeded in reducing fixed costs while maintaining sales and advertising levels
(Millons of Yen] (to 92% from the preceding gquarter).

2500

2000 -

1500 -

commissions

1000 -

I o —
0 The smart operation
. I I

20Q 2019 3Q 2019 4Q 2019 1Q 2020 20Q 2020
Results Results YonY QonQ

Fixed costs

il

Results Results Results

PA  “expanees 381 328 340 418 429 113% 1029
costs* S 577 570 569 566 568 98% 1009

Labor cost 407 427 268 344 303 74% 88%
Fixed OUSourcnd 222 223 211 164 166 75% 1019
COStS |  Others 538 511 463 422 388 72% 929

Subtotal 1,168 1,162 944 931 858 730 92%
Total expenses 2,127 2,062 1,854 1,916 1,855 87%%
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m (Reference) Monthly trends

On a monthly basis, the situation where profit is reported steadily is being
realized. Moving to the investment mode!

Sales ﬂ
I I Oct. 30 Sin I I
Aya Koi

For English females: Increased attraction of readings and events
—

|

The investment
mode

: —
Avatar type: Increased attraction of events
Reading type: Increased attraction of readings and improved functions Problems occurred in some
of the titles for Japanese

) females. Deficit was
Operayng reported temporarily.
profit
0 [ S —
L] l Profitable for I - v
the-first time Pe R : Pe
in 20 months

July Aug. Sept. Oct. Nov. Dec.

1Q 2Q

Copyright © 2019 Voltage Inc All Rights Reserved. 8



m Organizational operation

A number of measures which emphasize “in-house dialogs”

The TU
system

* TU = Title Unit

Subdivision
of job
functions

were implemented during the past year. v
20th FY

19th FY

[ Rotations/Department ]
invited

[ Rotations/Department ]
invited

[ One-on-one meetings

[ PJ for comfortable working ]

[ CD Division Conference

~—

LT
<YummyLT> Conference

LT
Conference

<Applause to prize winners>

(

~—

[ Profile M/TL Conference

LT LT LT LT
Conference Conference Conference Conference
Policy Policy Palicy Palicy
Conference Conference Conference Conference

[Website of in-house newsletters]

[ Naname social gathering ]
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Immediate and
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u BaSiC Strategy (Partial advance over the preceding one) GLTAGE

*FY2019 is the last year of the three-year strategy.

The “fandom” strategy to be continued. Attempt to realize synergy

effect of story application and real events.

)
>
5 Japanese language women
8 % English
> &£ | Casual Casual-core Core  fanguge  Men
<
)
2 Story ° = 2 * Name change from the first quarter: The
] t ] .
N Lﬁque know-h@ Story '3 ory “ § real event type to the voice actor type
& ( < X Experimental development
43 Game \ % (I3amet < %)_ of some titles targeting at
@) m element | \E eemen 5 -hew markets.
-/ i Titles for |

i Extended titles |
| for browsers !

Goods

IP
development

Movie and music

|
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®m Pipeline QP Lrace

5 new application titles and 15 new contents
within application are on the anvil.

FY2019 FY2020 and after
New ?Elré“scatlon Sin finished Projected Projected
Japanese 1 title _ _
Females o iKoimequri 1 title 1 title
English . _ _
Females 1 title 1 title
Males etc. - ‘I title -
New contents in application
Japanese
Females 4tit|e 1 title Around 7 titles
(100 love scenes+)
English
- Females 5tit|e 2title Around 5 titles
(in Love 365, Love ST)

* Not including titles of experimental development.
Copyright © 2019 Voltage Inc All Rights Reserved. 12



m New Title Launch and Event Schedule Q®race

Japanese language women

Oct.

Events for 2Q FY2019 have

been completed. Jan.

and later

Events scheduled for 3Q FY2019

|

A
: oubt -Dou you TiKé

dark lies?-

% participation

T

in Takarush Expo

S ||Avatar apps

Ayakashi
; Koimeguri

Card app

Miran“ short

animation
Release event

English
language
women

Men

*Light blue boxes indicate new titles and green boxes indicate events (IP development).

|

-episode of a liar girl-

M Doubt 2’2_\2

A
G
F <o

“Anidol” fan
meeting[1]

&G0 first

anniversary CD
release

-

Anidol
Cure stage

Sweet Enchantments

Dec- 12 LOVESTRUCKE

MIRAPRI

Princess’s tea party
at the palace

@ Koiran (Love ballad)

Release of a CD
commemorating the
fourth anniversary

o=

nidol
Collaboration café

&% |65

Masquerade Kiss

IIIIIII>

<

Aya Koi
The first event

Anidol
Fans’ meeting [2]

Borufesu

Lerve 365
Abbreviation: W

LOVESTRUCK

Abbreviation: T

Copyright © 2019 Voltage Inc All Rights Reserved. 13



‘ QP Lrace

Report on Each

Title
(2Q and thereafter)




®= For Japanese language women (1)

Casual-Core ‘- Casual -
Aya Koi DOUBT

Distribution to start in October. Distribution of DOUBT 4 to start in October,

that of MINI DOUBT in December.
Ly AR

{0 I -V =
WA _omn B A
i L sl \ K- 1A N
4 1 NS S B -« |( s |
P B 3 y
(i AV |
r' {

ZAN ALbEM,E Lol
TEMR coBDRD o &

R;ﬁ VB ELUTNHORR

While it has got off to a good start, there A large-scale original story has been
are problems to solve in relation to distributed for the first time in ten months. As
continuous charging. Improvement is the story became more atiractive, sales
under way targeting at raised KPI. remained strong for DOUBT as a whole.

Copyright © 2019 Voltage Inc All Rights Reserved. 15



m For Japanese language women (2) / For English Females

Casual-Core - SF Studio

Kol Ran Sweet Enchantments

Dec. --- Commemorating the fourth anniversary, Dec. --- Title part 8 of “Lovestruck” was
projects were implemented in and out of

on distributed from the SF Studio.
Yy Sy "\ T

A fans’ book with a soundtrack CD is planned to The story is set in a magician’s café that
be released at the end of February. Now is the

od for its ad o it o North American users like. The initial three
eriod 10r Its aavance saie, It IS accepted so
favorably that it is temporarily sold OSL characters have got off to a favorable start.

Copyright © 2019 Voltage Inc All Rights Reserved. 16



= |P Development - Real Event (1)

Images &
Mmusic

Events Events

Anidol “Fanmi” e odsia Anidol “Kyuasute” e orauerk

Nov. --- The first fan meeting was Following the previous (June) stage
implemented. which gained popularity, a live stage was

carried out.

The hall was full. Goods sold well. Ten performances drew in 2,500 fans.
It proved to be an event in which we can Gained great popularity following the
feel the fans’ enthusiasm. preceding performance.

Copyright © 2019 Voltage Inc All Rights Reserved. 17



® |P Development - Real Event (2)

Events Events
MIRAPRI “Tea Party” (in Azabu)

Feb. --- Romance Apps experiencing event is
projected. The second part following the
Koiran “World’s banquet.”

Events Events
Ay a Kol First Anniversary Event of “Vol Radi” (in Tokyo)
Mar. --- Preparing for its first event. May --- A talk show, a mini game and other

projects are planned to be implemented in
which great guests will be invited.

Bt - BEE '

RoohEm: 2
L g

LIBER2 ANy RERE

-
-‘(él\
R
]
)
i -]
¥ =
f /

Projected Projected
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® |P Development - Real Event (3)

Events

“BORUFESU 2019” (in Shinagawa)

Apr. --- The first large-scale real event is projected to be held. Many of our

company’s popular titles will gather. There will be real Romance Apps

_experiencina section. staae proiects and goods sales.
AR a3y T:Tsy o ¥ _ T
' i — & Schedule

From Sunday, April 28th through
Monday, 29th (holiday), 2019

& \enue
THE GRAND HALL Shinagawa
(Konan, Minato-ku, Tokyo)

¥
- =

Projected

i 5
i F .
-
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m Business results forecast for the full fiscal year

The company announced today its business results estimates for the full fiscal
year. Itis expected to turn to the black in the second half of the year.

[Millions of Yen]

Consolidated

(Ref.) Estimates

Preceding fiscal % Change over ., the second half
Current estimates  year (FY to June  the preceding  (current estimates less

2018) term actual results for the
first half)
Sales 7,450 7,391 100.8% 3,772
Operating
eome A50 A1,042 43
Current
T come A80 A1,076 : 28
Net profit for the term
attributable to the A 130 A 1.328 - A14
shareholders of the parent ’
Net profit per share - - - -

Copyright © 2019 Voltage Inc All Rights Reserved. 20



= Explanation of Terms

Terms Definition
Casual Users who enjoy their favorite games casually. Monthly per
group user consumption is several thousands of yen.

Core group

Highly enthusiastic users who immerse themselves in their
favorite games. Users enjoy not only the games, also goods
and events.

Casual-core

Users who fall between the Casual and Core groups.

group
Reading A type of application in which users may mainly enjoy reading
type the story.

Avatar type

A type of application, whose main contents are stories, with
which a game character such as the avatar is combined.

Card type

A type of application that has the factors of collecting and
fostering cards.

Voice actor

A type of application in which events outside the application
or CD sales, etc. are actively promoted where voice actors

type are employed, along with the operation of application.
Fan culture generated based on deep, positive emotional connection to out titles. Refers to
Fandom a community of fans who are not just consumers but share love of our titles and support

their success.

Copyright © 2019 Voltage Inc All Rights Reserved.
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= Reference Material (company profile)

Company name

Representative
Director & President

Business philosophy
/Vision

Foundation
Date of listing
Capital

Number of employees

Subsidiaries

Voltage Inc.

Yuji Tsutani

Contribute to the world with "arts and business.*

Pursue an independent style of "love and battle dramas."

September 1999

First Section of the Tokyo Stock Exchange: June 2011
TSE Mothers: June 2010

¥942 mil. (as of the end of December 2018)

291* (as of the end of December 2018)

* Does not include part timers or temporary employees.

Overseas: Voltage Entertainment USA ,Inc.
Japan: Voltage VR Inc., and Voltage Pictures Inc.

Copyright © 2019 Voltage Inc All Rights Reserved.
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Reference Material

(financial highlights and share information)

- State information (as of the end of December 2018)

Total number of authorized 15,120,000shares
shares
-Recent sales and operating income hlumber of shares Issued 5,231,275shares
(Oku [100 millions] yen) Number of Shareholders (only 5,824
for share unit holders)
120
100 - Major shareholders (as of the end of December 2018)
80 - Number of shares Nl;rr?{gtzgof Ownership
(shares) (shares) Ratio
60 -
Yuji Tsutani 817,800 15.63%
40 - Nanako Tsutani 368,200 7.03%
20 - Third Street Incorporation 250,000 4.77%
Trustee of specific securities
0 - . ' ' ' ' SMBC Trust Bank Ltd. 200,000 3.82%
12/6 13/6 14/6 15/6 16/6 17/6 18 19/6(Est.) Tadahiro Kamibayashi 131,700 2.51%
-20 The Master Trust Bank of
Japan (account in trust) 116,400 2.22%
Sales 80.6 | 90.8100.8 1059 |112.1| 88.2| 73.9| 745 BNY GCM CLIENT ACCOUNT }
: JPRD AC ISG (FE-AC) 114,700 2.19%
Operating g5 59| 61| 46| 53| 1.4|A104| AOS
income ' ’ ’ : ’ : ’ ’ VOltage Inc. 91,581 1.75%
Japan Trustee Services
Bank, Ltd. (Trust account 5) 74,300 1.42%
Japan Trustee Services
Bank, Ltd. (Trust account 1) 62,100 1.18%
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Voltage Inc.
OLTAGE

This document contains forward-looking statements, which include judgments made by the Company based on the information available at
the time of preparation of this report but such judgments are not intended to guarantee the accuracy of information. Actual rgsults may dif
significantly due to changes in various factors. N

The Company pays the utmost attention to see that there are no errors, omission, etc. in the information contained.
holds no liability whatsoever to assure accuracy and completeness of the information.

Names of companies, products and services contained in this release are trademarks or registered trade
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